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st is indeed cultural is driven by Ihe
c$ of energy and, in particular, oil. .

" “The use of ¢il is widespread in industry and
will -be irreplaceable in-the Uansportatmn sec-
-tor for decades. It also will be-ini short supply

soon, ‘according to' Claude Mandil, executive

" 'who wamns that “the world’s. energy economy
is.on a pathway that is plainly not sustainable,”

. and:is one that will lead fiom “crisis to crisis.”

‘The IEA predicts that many of the oil fields
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“Peak oil” theorists assert that there will be

“growing conflict over the remaining oil re-

sources - and a high probability of a worldwide
economic collapse. Such claims, however,
show a misunderstanding of the meaning of
“oil reserves.” These reserves depend on price
and are not a direct measure of the amount of
oil physically available in the ground. There is
plenty of oil, perhaps as much as the 7.2 trillion
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: found prac(lcally will have to double its
“production.: Most.of that increase must come
- from Saudi Arabia, Iran,.and Iraq.

Uy years. If the phasmg in. of such reserves does
< mot-match-the decline: of current oil fields, ris-

ingprices and conflict over resources. are in-

-evitable.

- ‘The members. of OPEC recently agreed to
cut production to show their determination to
defend $60 per barrel as a minimum intema-
tional price. This is high enough to allow a
good profit to be made on oil from shale or tar
sands, of which North America has enorimous
quantities. However, the Saudis know full well
that it is unlikely anyone will invest the many
billions of dollars needed to produce enough
oil from these sources to threaten OPEC dom-
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