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Introduction

Good afternoon, it is very much a pleasure to have the opportunity to speak with

you today about the long-term sustainability of Nuclear Energy.

Jerry Grandey, Chief Executive Officer of Cameco, was originally asked to make
this presentation; however, due to a scheduling conflict he was unable to be here.
In Jerry’s absence Fletcher Newton, my boss and CEO of Power Resources, Inc.
planned to make this presentation. Yet, because of last minute commercial issues
he is out of the country. This once again proves the wisdom and truth in the words
of that great American philosopher — Forrest Gump — when he once observed that
life is like a box of chocolates. You never know what you’re going to get. Itisa
privilege to convey Jerry and Fletcher’s thoughts on this very important topic and I

hope that T can make an enjoyable and informative presentation on their behalf.



Overview

brief introduction to Cameco

e uranium is not scarce

global uranium market
e uranium supply issues and obstacles

e uranium sustainability

Today I wish to cover five topics: first, provide a brief introduction to Cameco;
next confirm that there is an ample supply of uranium resources; third provide a
summary of the global uranium market; and finally address some of the supply

issues facing the industry and the sustainability of nuclear energy.

Most IMPORTANTLY

» I want you to know that there is no shortage of uranium,

 that future economic reserves will be discovered

and

* that new reactor designs will be even more efficient, resulting in less
uranium producing more electricity.




Brief summary of Cameco uranium operations

Cameco Operations
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For those of you who are not familiar with Cameco, we are the world’s largest

producer of uranium accounting for 20% of the world’s uranium production.

We are a major supplier of uranium conversion services, and now a fuel fabricator

as well resulting from the acquisition of Zircatec earlier this year.

Power Resources, Inc. is a wholly owned subsidiary of Cameco Corporation and is

the largest uranium producer in the United States.

We are also partners in North America’s largest nuclear generating facility, Bruce

Power in Ontario.



Cameco’s Canadian uranium mining and milling operations are located
in northern Saskatchewan, about 375 miles from the corporate office in
Saskatoon, in an area known as the Athabasca Basin. Through our U.S.
subsidiaries (Power Resources, Inc. and Crow Butte Resources, Inc.) we
own and operate the Smith Ranch/Highland uranium facilities in
Wyoming and the Crow Butte uranium operation in Nebraska. Qur U.S.

Operations accounted for over 80% of total U.S. production in 2005.

Cameco also owns 60% of a new ISR (Insitu Recovery) mining project

called Inkai located in Kazakhstan.



Cameco’s mining and milling operations...

Uranium Production
Overview

Rabbitiliahke

» Cameco’s high-grade reserves and low-cost operations in northern
Saskatchewan possess ore grades 100 times the world average.

e We produced 21.3 million pounds U;Og in 2005.

= All together we have 525 million pounds of proven and probable

uranium reserves.






Exploration

* maintained expertise in weak
market

 global search with emphasis in
Canada and Australia

» new land positions
— Nunavut, NWT, Quebec,
Africa

¢ Cameco will invest about $32 M
in exploration in 2006

Uranium is a very abundant element in the earth’s crust and there
is no shortage in the world, only a shortage of known economic
deposits.

This shortage reflects the absence of meaningful exploration for
the past twenty years due to the weak market.

During this weak market, however, Cameco has maintained its
expertise by carrying out exploration for new resources on
substantial landholdings.

In 2006, Cameco plans to invest about $32 million in exploration,
which is up from the $26 million spent in 2005.

We are certain that new deposits will be discovered.



Long-Term Sustainability of Nuclear Fission Energy

Overview:

The global endowment of uranium is vast, with sufficient resources to
fuel the growing nuclear industry and generate clean electricity for
decades to come. Uranium is an abundant and remarkably efficient
source of energy. It is found everywhere in the earth’s crust, being as

common as tin or zinc, and is in fact even present in seawater.

At a time when the world community is increasingly worried about the
impact of industrial activities on our planet’s climate, uranium’s ability
to provide significant amounts of electricity without generating any
greenhouse gases has created a resurgence of interest in nuclear energy
and led to a renaissance of the industry. It is not an exaggeration to say
that the foundation of this industry is uranium production. It is also not
an exaggeration to say that for all practical purposes, as a fuel resource
the availability of uranium is immense. Because of this nuclear energy
can make a significant contribution in meeting the world’s energy needs

while having almost no impact on the environment.






